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SUBJECT: UN BUDGET - UNIDO PROGRAM BUDGET 
REF: USUN 5410 

1. RE PARAGRAPH 1 REFTEL, MILLS, ALONG WITH BUDGET DIRECTOR 
LAVAU AND USYG DAVIDSON, TOLD MISOFF THAT EXECUTIVE DIRECTOR 
KHANE TODAY VETOED MILL'S GOING TO VIENNA AS ORIGINALLY PLANNED. 
CONSEQUENTLY, UN SECRETARIAT WILL HAVE TO DRAFT REVISED SEC- 
TION 12 WITHOUT BENEFIT OF INFORMATION IT FELT NEEDED 

WHICH COULD ONLY BE OBTAINED DIRECTLY FROM UNIDO. 

KAHANE HAS AGREED TO KEEP AFIFI IN NEW YORK TO ASSIST IN 
PREPARATION OF REVISION AND SECRETARIAT WILL ATTEMPT 
TO PRY OUT OF HIM NECESSARY INFO, BUT IS NOT OVERLY OP- 
TIMISTIC. AFIFI ALSO WILL APPEAR BEFORE ACQBQ. 

2. DAVIDSON ALSO TOLD MISOFF THAT TACTICS OF KHANE ARE TO 

NOT COOPERATE WITH UN SECRETARIAT IN PREPARING REVISION IN ORDER 
TO BE IN A POSITION IN FIFTH COMMITTEE TO DISOWN WHATEVER UN" 

NEW YORK PREPARES AND THEREBY LOBBY FOR UNIDO'S MOST 
RECENT SUBMISSION TO NEW YORK. KHANE HAS AGREED, HOWEVER, 
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KHANE BELIEVES THAT HE CAN MUSTER BROAD SUPPORT AMONG LDC'S 
IN FIFTH COMMITTEE AND THEREBY OBTAIN APPROVAL OF HIS ORIGINAL 
REQUEST. 

3. KHANE AND AFIFI APPEARED BEFORE ACQBQ AFTERNOON OF OCTOBER 28 
ALONG WITH AYSG DAVIDSON , LAVAU, MILLS, AND OHOREL(UNIDO). 

KHANE WAS SUBJECTED TO IN DEPTH PROBING BY ACABQ ON BRAOD 
SCALE ON UNIDO REORGANIZATION OUTLINES OF REVISED SECTION 

12, EXPECTED DELIVERY BY UNIDO OF TECHNICAL ASSISTANCE WITH 

LOWER LEVEL OF RESOURCES AND ADMINISTRATIVE AND FINANCIAL ARRANGEMENT 

S 

IN INTERIM PERIOD 

BEFORE UNDIO ASSUMES SPECIALIZED AGENCY STATUS. KHANE AND 
AFIFI PERFORMED EXCELLENT ZIGZAG BUT PROVIDED LITTLE HARD 
INFORMATION. 

4. MISSION HAS OBTAINED AND IS FORWARDING BY POUCH TO STIVBRAVY (UNI 
DO) 

AND FIGGINS (DEPT.) COPY OF UNIDO SUBMISSION TO UN/NEW YORK. 

MISSION ALSO HAS OBTAINED UNIDO PREPARED ADDENDUM TO SECTION 12 
WHICH APPARENTLY MISSION VIENNA AND DEPARTMENT HAVE SINCE, ACCORDING 

TO KHANE, IT WAS PROVIDED TO MEMBERS OF IDB. 

MOYNIHAN 
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